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Abstract: In this research study we are getting to see about mutual funds in India. There are many
investments in India like equity share, mutual fund, fixed deposit, public provident fund, land, gold,
etc. open-end fund may be a pool of cash for several investors in India. Mutual funds are one among
the important investments that a lot of investors get good offers to take a position in. The securities
purchased by the investors are referred because of the fund’s portfolio. Mutual funds give
opportunities to small investors to require part within the capital market with none high risk. This
study was conducted to research and compare the performance of various sorts of mutual funds in
India and concluded that equity funds outperform income funds. This study further concludes that
equity fund managers possess significant market timing ability and institutions funds managers are
ready to time their investments, but brokers operated funds didn't show market timing ability.
Further, it's been found empirically that fund managers are ready to time their investments with the
conditions within the market, and possess significant timing ability.
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INTRODUCTION

A mutual fund is an investment made from a pool of budget gathered from many buyers for the reason of making
an investment in property and securities together with stocks, bonds or cash marketplace instruments. Mutual
budgets are operated with the aid of using fund managers, who make investments in the fund capital and try to
produce capital profits and profits for the fund buyers. An asset control corporation (AMC) is a corporation that
manages a mutual fund. For all sensible purposes, it's far a prepared shape of a cash portfolio supervisor which
has numerous mutual fund schemes with comparable or numerous funding targets. The AMC hires an expert cash
supervisor, who buys and sells securities in step with the fund's said objective. A mutual fund portfolio is
established and maintained to suit the funding targets said in its prospectus. Each investor owns stocks, which
constitute a part of the holdings of the fund. Thus, a mutual fund is one of the maximum feasible funding
alternatives for the small investor because it gives a possibility to put money into a diversified, professionally
controlled basket of securities at an especially low cost. Mutual budget puts money into an extensive quantity of
securities, and overall performance is normally tracked because the alternate within the general marketplace cap
of the fund, derived with the aid of using aggregating overall performance of the underlying investments. Mutual
fund units, or stocks, can normally be bought or redeemed as wanted on the fund's cutting-edge internet asset cost
(NAV) consistent with share. A fund's NAV is derived with the aid of dividing the full cost of the securities within
the portfolio with the aid of using the full quantity of stocks outstanding.Our research idea is based on the rich
knowledge acquired by our peer teams across the university.(A.C.Gomathi, S.R.Xavier Rajarathinam,
A.Mohammed Sadigc, Rajeshkumar, 2020; Danda et al., 2009; Danda and Ravi, 2011; Dua et al., 2019;
Ezhilarasan et al., 2019; Krishnan and Chary, 2015; Manivannan, I., Ranganathan, S., Gopalakannan, S. et al.,
2018; Narayanan et al., 2012, 2009; Neelakantan et al., 2013, 2011; Neelakantan and Sharma, 2015; Panchal et
al., 2019; Prasanna et al., 2011; Priya S et al., 2009; Rajeshkumar et al., 2019; Ramadurai et al., 2019;
Ramakrishnan et al., 2019; Ramesh et al., 2016; Venugopalan et al., 2014)

Investing in a mutual fund gives the investor a gamut of blessings. With mutual fund investments, the cash may
be unfolded in small bits throughout numerous businesses. This way, the investor reaps the blessings of a varied
portfolio with small investments. The pool of cash accumulated through a mutual fund is controlled through
experts who own widespread expertise, assets and experience. A mutual fund normally spreads the cash in
businesses throughout a huge spectrum of industries. This now no longer handiest diversifies the risk, however
additionally enables take gain of the placement it holds. Mutual finances certainly give their funding approach to
their buyers and frequently offer them with facts at the cost in their investments. Also, an entire portfolio
disclosure of the investments made through diverse schemes at the side of the share invested in every asset kind
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is provided. A huge sort of scheme permits buyers to choose up the ones which match their risk go back profile.
The objective of the research is to examine the demographic profile of mutual fund investors.To investigate the
perception of mutual fund investors.To analyse the difference among the mutual fund investors based on their
demographic profile.

REVIEW OF LITERATURE

(Kaur and Kaushik, 2016) had examined that mutual finances in India have now no longer been as beneficial
funding options as in advanced countries, as belongings below control of mutual finances to gross home product
in India were 7-eight consistent with cent in comparison to 37 consistent with cent globally. Further, the investor
base of mutual finances has been narrow, as retail buyers represent ninety eight consistent with cent of folios
however contributed most effectively fifty eight consistent with cent of investments in September 2014. To expand
the investor base for mutual finances in India, it stays vital to recognize the determinants of funding behavior of
buyers toward mutual finances. This looks at ambitions to obtain this objective.

(Chawla, 2014) said that the mutual fund shopping for behavior of the man or woman traders. The article identifies
the diverse attributes that traders recollect essential whilst making an investment in a mutual fund. There are
underlying elements of significance which can be extracted specifically Credibility of the fund and Miscellaneous
functions of the fund. The dating of those elements with demographic variables is ascertained. The article indicates
hints for the mutual fund businesses and recommendations for destiny research.

(Rathnamani, 2013) said that mutual fund is the appropriate funding automobile for today’s complicated and
current economic scenario, there was developing significance of mutual fund funding in India, while in
comparison with different economic instruments. Investments in mutual budget are more secure and additionally
yield greater returns at the portfolio funding. Mutual funds are stated to be the pleasant channels for mobilizing
the budget of the small buyers and contribute appreciably to the capital markets. The gift look explains in short
approximately the mutual fund industry, The look at additionally facilitates to recognize the position of funding
sample and options of buyers at the back of making an investment in a mutual fund.

(Singh, 2011) had examined the paper, shape of mutual fund, operations of mutual fund, evaluation among funding
in mutual fund and financial institution and calculation of NAV etc. had been considered. In this paper, the
influences of numerous demographic elements on investors’ mind-set closer to mutual funds had been tidied. For
measuring numerous phenomena and studying the amassed data successfully and efficaciously for drawing sound
conclusions, Chi-square take a look at has been used and for studying the different factors accountable for funding
in mutual funds, rating become carried out on the premise of weighted scores and scoring become additionally
carried out on the premise of scale.

(Acharya and Sidana, 2007) Tries to categories hundred mutual budget using cluster evaluation and the usage of
a number of standards just like the 1 year general go back, 2 year annualized go back, three year annualized go
back, five year annualized go back, alpha, beta, R-squared, Sharpe’s ratio, imply and fashionable deviation etc.
They discover evidence of inconsistencies among the funding style/goal type and the go back acquired with the
aid of using the fund.

(Malkiel, 1995) research had recommended that fairness mutual fund managers obtain advanced returns and that
giant endurance in overall performance exists. This examination makes use of a completely unique statistics set
consisting of returns from all fairness mutual finances every year. These statistics allow us extra exactly to study
overall performance and the volume of survivorship bias. In the aggregate, finances have underperformed
benchmark portfolios each after control fees or even gross fees. Survivorship bias seems to be extra vital than
different research has estimated. Moreover, whilst giant overall performance endurance existed all through the
1970s, there has been no consistency in fund returns all through the 1980s.

RESEARCH METHODS

In research methodology there are mainly three types of designs to take into account when planning a research
project. These types of designs include exploratory, causal and descriptive research designs.Research Design
followed is descriptive studies due to the fact as descriptive explains the take a look at and purpose of mutual
funds with the aid of using the members who are aware of mutual funds.Questionnaires are collected from 155
members.The present study used from primary data. Primary data is the first hand information, which is being
collected by the researcher, or assistant is called primary data. In this study, the primary data was collected through
a structured questionnaire. Questionnaire was employed to collect the primary data from 150 members
randomly.Besides the primary data, the secondary data was also collected for the study, Websites; books were
referred for this purpose from the library to facilitate proper understating of the study.The data collected from the
primary sources were arranged sequentially and tabulated in systematic order.The questionnaire depended on the
underlying examination model and suggestions. Essential information was gathered through poll study. A
questionnaire with two sections was developed and finalized. The first part of the questionnaire comprises
demographic questions. The other part of the questionnaire contains variables related to study of mutual funds in
India.
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Tools for Analysis: The collected data were classified tabulated and analyzed with some of statistical tool like
frequency, One Way ANOVA, Independent Sample T-test

RESULTS AND DECISION
GENDER:

Fig.1: This figure shows the frequency analysis of gender. It is clear from the table that male 50.3%
had responded more than female 49.7% responses.

= 2130

= 3140
Above 40

= Belaw 20

Fig.2: This figure shows the frequency analysis of age. It is clear from the table that the age
between 21-30 years (66.5%) followed by the age which lies between 31-40 years (14.8%)
followed by the age below 20 years (11.0%) and above 40 (7.7%). It is inferred from the table that
the majority have responded towards the age between 21-30 years.

OCCUPATION
= Employee
= Home maker
selfemployed
mswdent

Fig.3: This figure shows the frequency of occupation. It is clear that students (46.5%) and
employees (32.9%) responded more than home makers (11.0%) and self employed (9.7%).

= Below 1,50,000

= 1,50,000-5.00.000
5,00,000-10,00,000

= Abowe 10,00,000

Fig.4: This figure shows the frequency analysis of annual income. It is clear that annual income of
below 1,50,000(56.8%) and 1,50,000-5,00,000 (25.8%) are more than 5,00,000-10,00,000
(12.3%) and above 10,00,000 (5.2%).

Amount of Investment in Mutual Fund:

= Below 10,000

= 10,000-20,000
20,000-30,000

= Above 30,000

Fig.5: This figure shows the frequency analysis of the amount of investment in mutual funds. It is
clear that the investment amount below 10,000 (49.0%) is more than 10,000-20,000 (31.6%) and
followed by 20,000-30,000 (10.3%) and above 30,000 (9.0%).

AGE:

Annual Income:
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Duration of Investment in Mutual Fund:

™ Lessthan 3 years
™ 3-5years
5-10years

= Above 10years

Fig.6: This figure shows the frequency analysis of duration of investing in mutual funds. It is clear
that the majority have responded towards less than 3 years (41.9%) and followed by 3-5 years
(32.3%) and followed by the duration of 5-10 years (18.7%) and more than 10 years (7.1%).

Mode of Investment in Mutual Fund:

= One time
investment

W Systematic
inwvestment plan

Fig.7: This figure shows the frequency analysis of mode of investment. It is clear that the majority
responded to one time investment (52.9%) more than systematic investment plan (47.1%).

Independent Sample T-test:

Table 1: Analysis of Gender and Investing in Mutual Fund

Items Sig T-value
Which made you to invest in mutual fund [TV Advertisement ] 0.798 | 1.880
Which made you to invest in mutual fund [Mobile Advertisement] | 0.911 | 1.929
Which made you to invest in mutual fund [Bank ] 0.157 | 1.362
Which made you to invest in mutual fund [Financial adviser] 0.241 | 0.242
Which made you to invest in mutual fund [Newspaper ] 0.682 | 0.252
Which made you to invest in mutual fund [Bill board] 0.774 | 0.091

This table shows that the significant value is greater than 0.05. Hence there is no significant difference between
male and female with respect to investing in mutual funds.

Table 2: Analysis of Gender and Schemes in Mutual Fund

Items Sig T- value
Which scheme is better in mutual fund [Opened ended fund] 0.149 | 1.146
Which scheme is better in mutual fund [Closed ended fund] 0.105 | 1.921

Which scheme is better in mutual fund [Interval fund] 0.167 | 0.243
Which scheme is better in mutual fund [mid cap] 0.801 | 0.990
Which scheme is better in mutual fund [Long cap] 0.474 | 1.615

Which scheme is better in mutual fund [Regular income fund ] | 0.104 | 0.096

This table shows that the significant value is greater than 0.05. Hence there is no significant difference between
male and female with respect to schemes in mutual funds.

Table 3: Analysis of Gender and Sectors in Mutual Fund

Items Sig T-value
Which sector is best for investing in mutual fund [Banking ] 0.991 | 0.686
Which sector is best for investing in mutual fund [Health care] 0.231 | 0.836
Which sector is best for investing in mutual fund [Informational Technology ] | 0.778 | 0.132
Which sector is best for investing in mutual fund [Financial ] 0.105 | 0.889
Which sector is best for investing in mutual fund [Real estate ] 0.975 | 0.095
Which sector is best for investing in mutual fund [FMCG ] 0.349 | 0.818
Which sector is best for investing in mutual fund [Automobile ] 0.916 | 0.167
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Table shows that the significant value is greater than 0.05. Hence there is no significant difference between male
and female with respect to sectors in mutual funds.

Table 4: Analysis of Gender and Reason for Investing in Mutual Fund

Items Sig T-value
Reason for investing in mutual funds[Diversification of funds] 0.358 | 0.082
Reason for investing in mutual fund [Low risk ] 0.437 | 0.619
Reason for investing in mutual fund [Regular income ] 0.837 | 0.477
Reason for investing in mutual fund [Tax benefit] 0.482 | 0174
Reason for investing in mutual fund [Safety ] 0.028 | 0.360
Reason for investing in mutual fund [Flexibility and transparency ] | 0.275 | 0.688
Reason for investing in mutual fund [High return ] 0.810 | 1.254

This table shows that the significant value is greater than 0.05. Hence there is no significant difference between
male and female with respect to reason for investing in mutual funds.

ANNOVA
Table 5: Investing in Mutual Fund Based on Age:
ltem Sig F
Investing in Mutual Fund 0.062 | 3.536

Table shows the values of F and its significant value. It is seen from the table that significant value is greater/lesser
than 0.05.it is concluded that frequency value is greater than significance except the alternative hypothesis.

Table 6: Scheme in Mutual Fund Based on Annual Income:

Item Sig F
Scheme in Mutual Fund 0.021 | 3.356

Table shows the values of F and its significant value. It is seen from the table that significant value is greater/lesser
than 0.05.it is concluded that frequency value is greater than significance except the alternative hypothesis.

Table 7: Sector in Mutual Fund Based on Duration of Investing in Mutual Fund:

Item Sig F
Sector in Mutual Fund 0.197 | 1.527

Table shows the values of F and its significant value. It is seen from the table that significant value is greater/lesser
than 0.05.it is concluded that frequency value is greater than significance except the alternative hypothesis.

Table 8: Reason for investment in Mutual Fund Based on Amount of Investment in Mutual Fund:

Item Sig F
Reason for investing in Mutual fund 0.340 1.139

Table shows the values of F and its significant value. It is seen from the table that significant value is greater/lesser
than 0.05.it is concluded that frequency value is greater than significance except the alternative hypothesis.

CONCLUSION

Mutual funds are a well-known investment street among investors, as they're clean to put money into and deliver
higher returns as compared to exceptional traditional asset commands which consist of FDs or saving economic
group deposits. At the same time, portfolio diversification techniques further to availability of the options of SIP
and purpose them to a possible investment instrument. Further, you aren't required to proactively monitor the
stocks, and the mutual fund manager does the mission for investors. As a result, mutual finances have grown to
be a much widely recognized investment street these days with record investments within the recent years.
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